
FACT SHEET:  
House Democratic Priorities to Generate New Money for the State 

In recent years, New Mexico has been forced to make across-the-board budget cuts and lay-offs in vital 
areas, such as education, health care, and public safety. The new budget numbers released by the 
nonpartisan Legislative Finance Committee project a $120 to $125 million hole for FY2018.  

It is time to change course. We need a balanced approach to tackle our fiscal crisis and new revenue must 
be a part of our solution. If we do not begin to generate revenue to fill the gaping hole in our budget, we 
will be forced to make further cuts that will hurt people who are already struggling because of this 
economy. 

By reforming our tax system to make it more fair, more simple, and more modern we can mitigate further 
cuts, minimize impacts on hardworking families, and make the New Mexico economy work for everyone. 
The following provisions taken together will bring in an estimated $212 million in new money to 
New Mexico in FY18 and $214 million in new money in FY19.  

Creating a More Fair, More Modern Tax System to Generate New Money for 
New Mexico

Provision Description Est. Revenue 
Generated 

Local Business Fairness 
Provision

Closes a loophole that exempts internet and catalogue 
vendors without a physical presence in the state from 
paying GRT. This updates our tax system to reflect 
the 21st Century economy.

$20 million FY18
$20 million FY19

Level the Playing Field 
on Health Care Taxes

Corrects a decades old inequity in which differing 
levels of tax are imposed for the same services 
depending on the insurance status of the patient or the 
tax classification of the hospital or clinic. 
Closes a loophole by changing existing medical 
deductions and credits to a uniform deduction for all 
providers.

$65 million FY18
$65 million FY19

Heavy Truck Permit 
Fee

Imposes a new $90 permit tax on vehicles subject to 
the weight distance permit. This is an innovative 
outside-the-box way to add significant revenue 
without impacting NM families.

$63 million FY18
$63 million FY18

Motor Vehicle Excise Increases the excise tax on new and used vehicles 
from 3% to 4%. This modernizes our tax system to 
reflect the 21st Century economy. In AZ the motor 
vehicle excise tax is 5.6%, in TX it is 6.25%.

$49 million FY18
$51 million FY19

Total New money generated will put New Mexico on 
solid financial footing.

$212 million FY18
$214 million FY19


